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JUDe 18. 1994

[ am wnring OD behalf of the Small Business PCS (SBPCS) Association Jt ~r6Ifto
recent jnformal proposals by the FCC in connection with "Entrepreneur Frequenty Bmeks" for,
I>esipated Entities in Broadband PeS. The SBPCS Association is the largest trade aiociation
dedicated exdusively to PeS and is composed of 55 small, minority and women-owned
businesses that plan to acquire BroadblDd pes IicenleS in the upcoming auctions.

I bcU.Ye that the recent informal proposals by the FCC in connection with EntreprD!lUJ'
Blocks are very inventive and constructive. Our understanding of the proposals and recommended
IMIjUltments arc presented below

PrOJlOMl
1. Establish Blocks C and F exclusively as

Eotrepreneur Blocb

2. set S100 miDion II upper revenue limit for
biddm OD Entrepreneur Blocks

3. AIJow plUive iDvestment up 10 SO-A of
«(uity with 50.1% of voting control with
Desipated Entity

4. Women and Minority controlled companies
can obtain entire pIISive iDvestmmt &om
on. IOW'ce. Other SWMRa may obtain no
more thin 20% fi'om one source.

S. Provide financing of 80 percent of the
auction price to entities with less than $40
miJIion in revenu•.

SBPCS Recommendation
Asrec.

Set $40 million u upper revenue limit; use
access lines for rural telcos. (Otherwise these
Blocb become a Jet aside for Nextel and
existing mediwn sized SMRs, CAPs. IXCs.
PIIinI, Cellular, and Telephone Companies.
List is attached.)

Agree.

Allow SWMRs to obtain up to 4<Wo of their
passive tDvestment from one source. WOlDen
and Minority controlled companies 8et a

20% bidding credit. C)d- !
Ape No. of Copies rec'd {

List ABCDE
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At SBPCS our two 1I1Ijor ... of CODCIID related to the FCC proposal are (1) the h.iab
revenue limit ud (2) allowing a lingle major c:oJnPIRY to own 80% of a minority or women
0WDId wmpany.

The rev.. Jimk of $100 miUioll I80ws most ~ltinl SMRs. CAPs. IXCs, PIIiDI,
CeI1uIaf, IIKl Telephone Companies to bid on tile EatTepnneur Blocks. A lilt of some of the
JnIior coll1pllJia that would qualifY is attached. For example~ NexteJ, Dial Page, General
CoatamicIDons, DIinoit COIIIOIidated Telephone Co., MFS, US Cable and others would qualify.
This wu DOt what ConIr- inteacled when it maadated the FCC to provide for broad
J)IfCiQpItion by IDIIIl, minority, lUId WOIftIIl-OWMd bu...... A revenue limit of $40 million, u
reconuMDdld by the SB~ would go a10121 way toward ctirectina the Entrepreneur BudJ to""vd
their iDteaded uters.

Allowing 'YinuaUy 11II)' US ClODIpany to own 80% in a women or minOrity--oWlled QOmpmy
invit. major problema. ewo if the miaorit)' IfOUP bas control it will be hard to ipore the ltsoo
pound JOriUa panaer." The problem ptI even wone if the 80'/0 owner is lJIowed to have •
IftIIIIIC*1t OO!ltrKt for opuatioft of the .,..., nu, IitulltioD will breed sham op«atioDs,
CODtroIled by the I'CistinI IIIIjor telecommunicitiODl compaaies, with minority participation
limited to rectivina clividend ohecb and~y selina to the 80% owner.

The preferred approach i, to limit III)' one.. inYeItor to no mor. thaD 40% ggmpeny
OWIltI'Ibip in II compIIIies coatIoIled by _pteel tntitill. TbiJ makes it easier for aU of UI to
IrTIDp tinaaciDI and maka lUre that ownabip illpI-.d adequately to uUimize the opportunity
for de ficto control by a siDaIe Iarp corpondiOD.

Our~ oompanieI who are II2iDority ad womeJH)woed strcmsIY prefer & biddinI
credit to ID iaoreuecI ... C>JIIIIAIIlY ..... limit IIJd SDPCS AsIociation I'eCOwuead. this
IppI'OICh. lbiJ gives this IfOUP III extra brak in biddina apinst other small busin_a and RunJ
TIIooI.

It .. beeA a pleuure dileulSina tbeIe iuuet with you and we look forward to the era of
8roIdbInd PCS.
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Plimer Communications. Inc
Part Communicationa, IDe
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